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STATEMENT OF ADMINISTRATIVE RESPONSIBILITY FOR
FINANCIAL STATEMENTS

The University of Victoria is responsible for the preparation of the financial statements of the University
of Victoria Foundation. The statements have been prepared in accordance with Canadian Public Sector
Accounting Standards for government not-for-profit organizations and present fairly the financial
position of the Foundation as at March 31, 2020 and the results of its operations for the year then
ended.

In fulfilling its responsibility and recognizing the limits inherent in all systems, the University's
Administration has developed and maintains a system of internal control designed to provide
reasonable assurance that the Foundation's assets are safeguarded from loss and that the accounting
records are a reliable basis for preparation of the financial statements.

The financial statements have been examined by KPMG LLP, Chartered Professional Accountants, the
independent auditors appointed by the Foundation's Board of Directors. The Independent Auditors'
Report outlines the nature of their examination and provides their opinion on the fair presentation of the
financial statements of the Foundation for the year ended March 31, 2020.

Mary Garden Andrew Coward
Chair Treasurer

June 16 , 2020
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Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.












UNIVERSITY OF VICTORIA FOUNDATION

Statement of Cash Flows

Year ended March 31, 2020, with comparative information for 2019

2020 2019
Cash provided by (used in):
Operating activities:

Excess of revenue over expense $ 15,200,095 $ 12,827,294

Items not involving cash:

Realized gains on investments (8,352,181) (13,467,549)

Changes in non-cash working capital balances (net):

Net increase in accrued interest and other
receivables (2,427,563) (15,303)
Net increase in due from the University of Victoria (867,957) (940,695)
Net increase (decrease) in accounts payable 3,187,644 (4,287,989)
6,740,038 (5,884,242)
Investing activities:

Decrease (increase) in investments (11,794,230) 12,018,862
Increase (decrease) in cash during the year (5,054,192) 6,134,620
Cash and cash equivalents, beginning of year 11,539,915 5,405,295
Cash and cash equivalents, end of year $ 6,485,723 $ 11,539,915

See accompanying notes to the financial statements.



UNIVERSITY OF VICTORIA FOUNDATION

Statement of Remeasurement Gains and Losses

Year ended March 31, 2020, with comparative information for 2019

2020 2019
Accumulated remeasurement gains, beginning of the year $ 41,183,107 $ 35,311,776
Unrealized gains (losses), including foreign exchange,
attributable to:
Bonds and various bond pooled funds 1,798,160 2,657,217
Equities (38,455,889) 13,420,820
6,459,179 5.659 00.003 Tw (0 Tw 4

Infrastructure and real estate



UNIVERSITY OF VICTORIA FOUNDATION

Notes to Financial Statements

Year ended March 31, 2020

1. Purpose and status of University of Victoria Foundation:

The purpose of the Foundation is to encourage and administer financial support of the University
through donations from individuals, corporations, and foundations to fund scholarships, bursaries
and other university purposes; and to promote a continuing interest in the University and in higher
education in general. The Foundation is incorporated in British Columbia under the University of
Victoria Foundation Act. It is a charitable organization registered under the Income Tax Act and as
such is exempt from income taxes.
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UNIVERSITY OF VICTORIA FOUNDATION

Notes to Financial Statements

Year ended March 31, 2020

2. Significant accounting policies (continued):
(c) Investments:

The assets underlyin
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UNIVERSITY OF VICTORIA FOUNDATION

Notes to Financial Statements

Year ended March 31, 2020
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UNIVERSITY OF VICTORIA FOUNDATION

Notes to Financial Statements

Year ended March 31, 2020

7. Financial risk management (continued):

(b) Price risk (continued):

Estimated volatility

Asset class (% change)
Canadian equities +/- 21.0%
Foreign equities +/- 18.0%
Real estate +/- 10.1%
Bonds +/- 5.1%
Infrastructure +/- 17.7%

Net impact on Foundation portfolio market value

Benchmark for investments (thousands of dollars)
S&P/TSX Composite Index +/- $10,512
MSCI All Country World Index +/- 29,781
FTSE Canada Universe Bond Index +/- 6,676
Canadian Consumer Price Index (Real Estate) +/- 4,930
Canadian Consumer Price Index (Infrastructure) +/- 8,615

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in the market interest rates. The value of fixed-income and debt
securities, such as bonds, debentures, mortgages or other income-producing securities, is
affected by interest rates. Generally, the value of these securities increases if interest rates fall
and decreases if interest rates rise.

Itis management's opinion that the Foundation is exposed to market or interest rate risk arising
from its financial instruments. Duration is an appropriate measure of interest rate risk for fixed
income funds as a rise (fall) in interest rates will cause a decrease (increase) in bond prices -
the longer the duration, the greater the effect. Duration is managed by the investment manager
at the fund level. At March 31, 2020, the modified duration of all fixed income in aggregate was
7.9 years. Therefore, if interest rates were to increase by 1% across all maturities, the value of
the bond portfolio would drop by 7.9%, contrarily if interest rates were to decrease by 1% across
all maturities, the value of the bond portfolio would increase by 7.9%.
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UNIVERSITY OF VICTORIA FOUNDATION

Notes to Financial Statements

Year ended March 31, 2020

7. Financial risk management (continued):

()

(d)

Liquidity risk:
Liquidity risk is the risk that the Foundation will not be able to meet its financial obligations as

they become due.

The Foundation manages liquidity risk by continually monitoring actual and forecasted cash
flows from operations and anticipated investing and financing activities to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to
the Foundation's reputation.

Foreign currency risk:

The Foundation has entered into agreements and purchases for foreign currency hedging
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